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Department  of  Defense  Directive 


SUBJECT  Department  of  Defense  Transactions  Entering  the 
International  Balance  of  Payments 


TtGl  S  J 


(e) 

(t) 


BoB  Circular  k~^S,  "Sstiiaates  and  Reports  on  Inter¬ 
national  Transactions ",  February  23>  19^3 
3u'i{^ct-?reasui-y  Re£:ulation  -  Relating  to  Reports 
of  Cash  Transactions  Abroad  Issued  Under  Executive 
Order  ^OQkf  dated  Septenber  15»  19^ 


I.  PURPOeS 


To  establish  policies  and  as6i{pi  responsibilities  for  the 
Department  of  Defense  pror;ran  for  the  nanagement  euad  con¬ 
trol  of  transactions  enterins  the  international  balance  of 
payments . 


II,  3ACi:T:0liI3 


Durine  tie  past  sc-vcrad  years,  there  has  been  a  continuirc 
deficit  in  tiie  United  States  balance  of  payjwnts.  In  viev 
of  tl'.o  na£P'.ituie  of  Department  of  Defense  transactions  •.(■rich 
enter  tiie  international  balance  of  payiiients,  it  is  essentf.al 
ti-.at  Topnrtj;;ent  of  Defence  prc;3i'.a--s  be  continually  revie'. -f-d 
and,  cor.sistent  vith  the  national  interest,  manaced  '«’:‘th 
the  objective  of  reducinc  tJie  United  States  deficit.  Depart- 
nc-nt  of  Defense  pa;/rier.ts  and  receipts  v'hich  enter  the  inter¬ 
national  bala:-»ce  of  payments  include  transactions  such  as 
those  vith  foreicn  governments,  foreign  nationals,  foreign 
corporations,  foreign  subridiaries  and  branc^ies  of  U'lited 
States  coipoi-ations,  diiteruaticnal  oi'g?r.iz.ations,  and  the 
personal  e:oondlturcs  in  foreign  countries  of  Defojise  Depart- 
ment  military  and  clvlllau  personnel  and  their  c' opon'3.ejjt.e . 


III.  .AJPUalBIIlTi 


Tiie  provisions  of  t'.is  Dii'c-ctive  apply  to  all  components  of 
the  Department  of  Defense. 


93-27430 


93  11  8  O84 


IV.  B5KP<»SIBILrn3S 


iTue  AsEistar.u  Secretary  of  Defense  (Cor^troller)  is 
I'esponsible  for  the  direction  and  coordination  of  the 
JJepartaent  of  Defense  procran  for  balance  of  paynents 
natters,  including: 

1.  Development  and  issuance  of  the  pro(pra’3ninr,  budgeting, 
accounting,  and  reporting  procedui'cs  rci^uired  for  i^nage- 
nant  vitiiin  the  Defense  Department  of  international 
balance  of  pendents  transactions  and  for  meeting  the 
reporting  rivi’.:lre}:ients  ir-^^osed  in  this  area  by  other 
ro\n.rrr..ii.t.al  agcrcies  and  international  organinations . 

Irtablis-rient  of  control  r.er.s-n-as  r;cf. ssary  fa.- 
ei’fective  managenent  of  Defense  transactions  entering 
tho  intem^aticnal  balance  of  r.a,/i'.=ntc. 

3.  luch  other  actions  as  arc  necescary  to  meet  tl;o 
objectives  of  ti.e  pi'Ogran. 

Ine  Secretary  of  each  nillt-ary  cepartreent  and  the  head  of 
each  other  component  of  the  Department  of  Defense  vriil: 

1.  Assure  tiiat  responsibilities  for  all  aspects  of  ti:e 
nanagemont  and  control  of  transactions  entorinr;  t?:c 
intornatior^l  balance  of  payments  area  are  clearly 
defined,  assiriied,  and  raderstood  vithin  his  organization. 


■area  of 


iVce  all  feo.sible  steps  vio'  in  hie  asc.igr.cd  area  of 
responsibility,  consistent  vici',  the  natiofial  inte-ast 
nr.i  Zcp?r.'t:sont  of  r«3fe:;se  policy,  to  reduce  ga^c-irris 
and  inersare  receipts  entering  the  international 


3.  f.ecoranend  to  the  Assistant  Secretary  of  Defense 
(Corntroller)  those  ac-asurec  v  -.ic]i  are  beyond  his 
ovn  ?.ut;:ority  to  effect,  but  vhich  are  believed  to 
be  feasible  and  v/.ich  veuid  sci-ve  to  i-educe  t';e  Unitec 
States  balance  of  payments  deficit. 

V.  POLICIrS 
-A.  General 

1.  1116  Departnient  of  Defease  program  for  the  ranagenent 

and  control  of  transactions  entering  the  international 
balance  of  pa^T’ents  viU  include  a  progra'cning,  budgeting, 
acco'’nting,  and  reporting  o'.is  sy&t*ii  vill  provide 
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a.  Sstiraating  future  pajraents  and  receipts  by  each 
Departaent  of  Defense  ccsapoaent. 

b.  Sstablishing  targets  and  related  controls. 

c.  Accoxmtlng  for  paints  and  receipts. 

d.  Department  of  Defense-wide  reporting  on  transactions. 

e.  3valuation  and  explanation  of  deviations  between 
targets  and  estimates  and  actx'Al  payments  and  receipts. 

2.  'Zhe  system  will  utilize  uniform  criteria,  definitions, 
and  proced'ji'es. 

3.  Hhe  elements  of  this  systesm  will  be  an  integral  part  of 
the  over-all  system  of  Banageaent  within  Hie  Department 
of  Defense. 

E .  Estimates 

1.  Estimates  submitted  by  the  Department  of  Defense  coiponents 
will  be  consistent  with  approved  programs  and  policies, 
including  those  relating  to  deployment  of  military  forces 
overseas  and  the  procurement  of  goods  and  services  in 
sipport  of  military  forces  and  military  assistance.  Esti¬ 
mates  will  reflect  measures  ta!:en  to  reduce  payments  and 
increase  receipts  in  accordance  with  Department  of  Defense 
policies. 

Estimates  sx-bmitted  by  each  Departiiexit  of  Defense  co._po:x->!it 
will  foi'K  trie  basis  for: 

a.  Considering  balance  of  pay;:ients  irpact  involved  in 
Department  of  Defense  financial  plans,  budget  estimates, 
and  changes  to  the  Five  Year  Force  Structure  and  Financial 
Program. 

b.  Establishing  taz'g-ts, 

c.  DevelopiJig  over-all  Department  of  Defense  balance  of 
payments  estimates  to  be  submitted  to  Ihe  Exu’eau  of 
tr.e  Bxxdget  under  the  provisions  of  Bxxreau  of  the 
Bu'iget  Circular  A-56  (Reference  a). 

d.  Reporting  estimates  to  other  agencies  and  international 
organizations. 
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DTK  QUALITY  INSPIOnDe 


3*  SstinateB  subssitted  by  Department  of  Defense  components 
will  identify  tra.isactions  lor  designated  coimtries, 
geographical  areas,  oi*  international  orgar.isations,  as 
well  as  for  the  over-all  total. 

C.  Targets  and  Related  Controls 

1.  Based  on  the  est-lTates  of  future  pajments  and  receipts, 
targets  will  be  established  by  tlie  Secretary  of  Defense 
or  his  designee  for  each  Departpient  of  Defense  coiq^onent. 
iJ-ese  targets  vrili  be  established  prior  to  the  operating 
period  to  wiiich  they  pertain,  ercept  that  targets  covering 
yv  lOiSl;  need  not  be  estab3.ish.ee.  prior  to  July  1,  1965* 

a  minlmun,  tai'gets  will  be  established  for  total  payments 
and  total  receipts  for  each  Military  Department  and  other 
Department  of  Defease  cocDoaent  for  each  fiscal  yeetr.  As 
appropriate,  targets  will  also  be  established  for  more 
frequent  periods  and  by  individual  country  or  geographical 
area  within  t?ne  total  for  each  Department  of  Defense 
coc^ponent. 

2.  Department  of  Defense  coe:5>onentE  will  take  all  practi¬ 
cable  measures  to  assure  that  payments  do  not  exceed  the 
established  targets  and  that  receipts  meet  or  exceed  the 
targets. 

3.  Targets  will  net  be  considered  as  administrative  sub¬ 
divisions  of  fvinds  under  the  provisions  of  Section  3679> 
Revised  Statutes. 

D.  .Accounting  and  ;',eport:lng 

1.  The  acco’.intin.g  and  reporting  of  transactions  entering 
the  international  balance  of  payments  will,  insofar  as 
practicable,  be  an  integral  port  of  exiEti.uc  fi:ianclal 
accounting  and  reporting  systems. 

2.  L^ae  deterL'ining  cf  transactions  which  ente  r  tJiG  inter¬ 
national  balarice  of  pajmieuts  ^.'i3.1  be  in  accordance  vitii 
uniform  critci’ia  to  bo  prescribed  jn  applicable  Depart¬ 
ment  of  Defense  irsaiances, 

3.  Tach  transactlcin  will  be  identified  with  a  cour.try, 
geogr«C)hical  area,  or  international  organization,  as 
appropriate. 

4.  Reports  of  actual  tra^^r-actions  will  be  used  to; 
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(g) 


a.  Review  progress  in  meeting  targets  and  achieving 
progiar-s  to  reduce  the  adverse  balance  of  Departuent 
of  Defense  transactions  entering  the  international 
balance  of  pa^nients. 

b.  Meet  the  importing  requirements  of  outside  agencies 
and  international  organizations.  Including  the 
Korth  Atlantic  Treaty  Organization  and  the  South 
East  Asia  Treaty  Organization. 


VI.  KF^ECTIVS  DATS 


This  Directive  is  effective  upon  publication. 


Secretary  of  Defense 


•  • 


i 
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OITI 

OlSTKieuTiCH 

7^60*-^-  Ch  1 

c  r  1 

December  16,  1964 

7000 

Cc 


DffARTMENT  OF  DEFENSE 
DIRECTIVES  SYSTEM  TRANSMITTAL 


None 


mSTtUCTIOMS  FOR  RCCiriCNTS 


NOTIFICATION  OF  NUMBER  REDESIGNATION 

Change  the  number  of  OoO  Directive  7360»  6»  "DoD 
the  International  Balance  of  Payments,"  July  1,  196 


tsactions^nte  r  in  g 


There  is  expected  to  be  published  a  series  of  DbO  IssuaxtoetT^  Balance  of 
Payments,  the  first  of  which  was  published  today,  "DoD  Instruction  7060.  2, 
Budgeting,  Accoionting,  Reporting,  and  Managing  DoD  Transactions  Entering 
the  International  Balance  of  Payments". 


MAURICE  W.  ROCHE,  Director 
Correspondence  and  Directives  Division,  OASD(A) 


I  *HKS  F-RK^hlMRD  ACTION  HAS  F.N  TAKKN, 

. 


THIS  TJ^ANSMITTAI,  SHOULD  HK  HLKD  *irH  THF  BASIC  PCm.iaHK.MT 
'  Cf  r  F  :s5  .  t  u 


DEPARTMENT  OF  DEFENSE  ’  » 
DIRECTIVES  SYSTEM  TRANSMITTAL 


numBEN 

DATE  ] 

OISIftieUTION 

7060. 1  -  Ch  2 

July  24,  1968 

7000  series 

attachments 

Pages  1  and  2  of  DoD  Directive  7060.1,  Jul  1,  63. 

INSTRUCTIONS  FOR  RCCIPICNTS 


The  following  page  and  pen  changes  to  DoD  Directive  7060.1,  "Department  of  Defense 
Transactions  Entering  the  International  Balance  of  Payments,"  dated  July  1,  1963, 
have  been  authorized,  effective  immediately: 

PAGE  CHANGES 

Remove:  Pages  1  and  2 

Insert:  Attached  replacement  pages. 

Current  changes  appear  on  page  1  and  are  indicated  by  marginal  asterisks.  Previous 
change  to  page  1  has  been  incorporated. 

PEN  CHANGE 

Page  5  -  Add  new  subparagraph  IV.  D,  4.  c.  ,  as  follows: 

"c.  Report  data  to  Department  of  Commerce,  pursuant  to  reference  (b)." 


MAURICE  W.  ROCHE 

Director,  Correspondence  and  Directives  Division 
OASD(Admini  St  ration) 


PRFSTKIBED  ACTION  HAS  hhFN  TAKhN,  THIS  TRANSNOTTAL  SHOULD  BE  HLKD  WTH  THE  BASIC  DCCCXIKNT 
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popyirtic.  ffvfTtrRis  aof  r.p^OifTC 


I 


.  JVOy  1,  1963  # 
NUMBER  7060. 1 


ASD(CoJHp) 


Department  of  Defense  Directive 


* 

* 

* 

* 


SUBJECT  Department  of  Defense  Transactions  Entering  the 
International  Balance  of  Payments 


Befe:  (a)  BoB  Circular  A-58,  Rev.,  "Estimates  and  Reports  on  * 

International  Transactions,"  April  12,  I968  * 

(t)  BoB  CirculEir  A-6h,  "Reports  to  the  Department  of  * 

Commerce  on  International  Transactions,"  March  5^  * 

1968  * 


<i) 


I 


%) 


I 


» 


I.  PURPOBB  » 

Tb  eatabllflb  policies  sod  assign  responsibilities  for  the 
Pepartaaent  of  Defense  progrsD  for  the  mnaggaent  and  con¬ 
trol  of  transactions  entering  the  intematlonsd  balance  of 
pajBtents. 

s 

II.  BACKrJERO’JND 

During  the  past  several  years,  there  has  been  a  continuing 
deficit  in  the  United  States  balance  of  payments.  In  view 
of  the  magnitude  of  Department  of  Defense  transactions  vhlcb 
enter  the  International  balance  of  payiaents,  it  is  esscntisJ.  ^ 

thjat  Department  of  Defense  programs  be  continuaJJLy  reviewed 
and,  consistent  with  the  national  Interest,  managed  with 
the  objective  of  reducing  the  United  States  deficit.  Depart¬ 
ment  of  Defense  payments  and  receipts  which  enter  the  inter¬ 
national  balance  of  payments  Include  traosactioae  such  as 
those  with  foreign  govensaents,  foreign  nationals,  foreign  . 

coiporatlons,  foreign  subsidiaries  and  branches  of  United 
States  corporations,  Intej-aatlonal  organizations,  and  the 
personal  e^qpendltures  in  foreign  countries  of  Defense  De^ert- 
nont  military  and  clvlllaa  personnel  and  their  depenients. 

III.  AmiCABnjTY  ^ 

ISic  provisions  of  this  Directive  apply  to  sU  couq^oneuts  of 
the  Department  of  Defense. 


"Iv.cnt  (Ch  P,  7/2’f/^^) 


t 


.  »  . .  ♦  •- -  • _ ft 


IV.  RSSKHSIBILITIES 


A.  The  Assistant  Secreteu'y  of  Defense  (Comptroller)  is 
responslhle  for  the  diction  and  coordination  of  the 
Departoent  of  Defense  program  for  balance  of  payments 
natters.  Including: 

1.  Development  and  Issuance  of  the  progranming,  budgeting, 
accounting,  and  reporting  procedures  required  for  manage¬ 
ment  within  the  Defense  Departs&ent  of  International 
balance  of  payments  transactions  and  for  meeting  the 
reporting  req\iirements  inpoeed  in  this  area  by  other 
governmental  agencies  and  Intemational  organizations. 

2.  Establishment  of  control  measures  necessary  f<x 
effective  management  of  Defense  transactions  entering 
the  international  balance  of  payments. 

3.  Such  other  actions  as  are  necessaury  to  meet  the 
objectives  of  the  program. 

B.  'Qie  Secretary  of  each  military  department  and  the  head  of 
eau:h  other  component  of  the  Depairtiaent  of  Defense  will: 

1.  Assure  that  responsibilities  for  all  aspects  of  the 
management  ewd  control  of  tnuisactlons  enter ixig  the 
international  balance  of  payments  au:ea  aure  clearly 
defined,  assigned,  amd  understood  within  his  organization. 

2.  Take  all  feasible  steps  within  his  assigned  curea  of 
responsibility,  consistent  with  the  national  Interest 
and  Dtpartaent  of  Defense  policy,  to  reduce  payments 
and  increase  receipts  entering  the  international 
balance  of  payments. 

3.  HecoBBsend  to  the  Assistant  Secretau'y  of  Defense 
(CcmptroUer)  those  measures  which  are  beyond  bis 
own  authority  to  effect,  but  which  are  believed  to 

be  feasible  and  which  would  serve  to  reduce  the  United 
States  balance  of  payments  deficit. 


V.  K)UCIBS 
A.  General 

1.  Hie  Depai-tment  of  Defense  program  for  the  laanagement 
and  control  of  transactions  entering  the  international 
balance  of  payments  will  iDC].\ide  a  progrwnning,  budgeting, 
accounting,  and  reporting  system.  This  system  wlLl  provide 
for: 
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DEPARTMENT  OF  DEFENSE  ^  ^ 
DIRECTIVES  SYSTEM  TRANSMIHAL 


'supersedes  Ch  1,  12/16/64 
and  Ch  2,  7/25/68) 


•TTACMMENTS 


June  16,  1969 


I  DISTRieUT ION 

1  7000  series 


Reprint  of  DoD  Directive  7060.  1,  7/1/63 


INSTMKTIOMS  FM  NECIPIENTS 

Attached  is  a  REPRINT  of  DoD  Directive  7060, 1,  "Department  of  Defense 
Transactions  Entering  the  International  Balance  of  Paymaits,"  dated  July  1,  1963, 
incorporating  authorized  changes  to  pages  1,  3  and  4,  which  are  indicated  by  marginal 
asterisks. 

The  reprinted  Directive  should  be  substituted  for  copies  of  7060, 1  originally 
distributed. 

EFFECTIVE  DATE  AND  IMPLEMENTATION 


This  change  is  effective  immediately.  Two  copies  of  implementing  instructions  shall 
be  forwarded  to  Assistant  Secretary  of  Defense  (Comptroller)  within  sixty  (60  days. 


MAURICE  W.  ROCHE 

Director,  Correspondence  and  Directives  Division 
OASD(Admini  St  ration) 


WHEW  PRESCWmEP  ACTiOW  HAS  BEEN  TAEEN,  THIS  TRANSMITTAL  SHOULD  BE  FILED  WITH  THE  BASIC  DOCUMENT 
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RUfUOUS  fDITIONS  »«f  CimOlfTE 


fREPRIirP.  v;iTH  CHANGES 
THRU  6I\6IG9  incorporated) 


^  1,  1963  # 

NUMBER  7060. 1 


ASD(Coiiqp) 


Department  of  Defense  Directive 


SUBJECT  Department  of  Defence  Traneactione  Entering  the 
International  Balance  of  Payments 

Rofs:  (a)  BoB  Circular  A-58,  Rev.,  "Estimates  and  Reports  on 
International  Transactions,"  April  12,  I968 
<b)  BoB  Circular  A- 65,  "Reports  to  the  Department  of 

Commerce  on  International  Transactions,"  March  5> 

1968 


To  establish  policies  aad  assist  reaponslbllltleB  for  the 
IMtpartaent  of  Dsfeose  progiSB  for  the  ■aoagesMnt  and  coo¬ 
ts^  of  traasactloaB  entering  the  international  balance  of 
pajsMnts. 

II.  BACKGBOUBD 

During  the  past  several  years,  there  has  been  a  continuing 
deficit  In  the  lAilted  States  balance  of  paynente .  In  vlev 
of  the  magnitude  of  Department  of  Defense  transactions  which 
eater  the  lateznatlonal  balance  of  pajswnts,  it  ia  essential 
that  Department  of  Defense  programs  be  continually  reviewed 
and,  consistent  vlth  the  national  Interest,  managed  with 
the  ohjectlve  of  reducing  the  united  States  deficit.  Depart¬ 
ment  of  Defense  payments  and  receipts  vhlcb  enter  the  Inter¬ 
national  balance  of  payments  Include  transactions  such  as 
those  with  foreign  goverEoents,  foreign  nationals,  fozelgn 
corporations,  foreign  subsidiaries  and  branches  of  United 
States  corporations,  international  organizations,  and  the 
personal  eiqtendltures  In  forel^i  countries  of  Defense  Depart¬ 
ment  military  aad  civilian  personnel  and  their  dependents. 

m.  AiHicABmry 

Qm  provisions  of  this  Directive  apply  to  all  ocmponents  of 
the  Department  of  Defense. 


ffihird  Amendment,  (Ch  i,  6/16/69) 


IV.  BESWHSIBlLrPTBS 


A.  The  Assistant  Secretary  of  Defense  (Coe^troUer)  is 
reqtoosible  for  the  direction  and  coordination  of  the 
Detpartment  of  Defense  program  for  balance  of  pa^nente 
matters,  including: 

1.  Development  and  issuance  of  the  prograamlng,  budgeting, 
accoxmting,  and  reporting  procedures  required  for  manage¬ 
ment  within  the  Defense  Department  of  international 
balance  of  payments  transactions  and  for  meeting  the 
rq)ortlng  requirements  Inposed  in  this  area  by  other 
govemmented  agencies  and  international  organizations. 

2.  Establishment  of  control  measures  necessary  fcr 
effective  management  of  Defense  transactions  entering 
the  international  balance  of  payaents. 

3.  Such  other  actions  as  are  necesseury  to  meet  the 
objectives  of  the  program. 

B.  ‘Qie  Secretary  of  each  military  department  and  the  heaid  of 
each  other  conponent  of  the  Department  of  Defense  will: 

1.  Assure  that  responsibilities  for  all  aspects  of  the 
management  and  control  of  transactions  entering  the 
Inteznational  balance  of  paysents  area  are  clearly 
defined,  assigned,  and  understood  within  his  organization. 

2.  Take  all  feasible  stqps  within  his  assigned  area  of 
responsibility,  consistent  with  the  national  interest 
and  Department  of  Defense  policy,  to  reduce  payaents 
and  increase  receipts  entering  the  Intemationed 
balance  of  paynents. 

3.  Recoosend  to  the  Assistant  Secretary  of  Defense 
(ConptroUer)  those  measures  which  are  beyond  hie 
own  authority  to  effect,  but  which  are  believed  to 

be  feasible  and  which  would  serve  to  reduce  the  Utalted 
States  balance  of  payaents  deficit. 

V.  loucns 

A.  General 

.  Ihe  Department  of  Defense  program  for  the  management 
and  control  of  transactions  entering  the  international 
balance  of  payaents  will  Inc'.ude  a  prograomlng,  budgeting, 
accounting,  and  reporting  syitem.  Ihis  system  will  provide 
for: 


1. 
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a.  Estimating  future  paimente  and  receipts  by  each 
Department  of  Defence  component. 

b.  Establishing  appropriate  controls. 

c.  y\ccountine  for  payments  and  receipts. 

d.  Department  of  Defense-wide  reporting  on  transactions. , 

e.  Evaluation  and  explanation  of  devictlcns  between 
estimate;  and  actual  payments  and  receipts. 

P..  Tne  syrtem  will  utilize  uriifom  criteria,  definition;  , 
and  procedures. 

3.  Tiie  elements  of  tills  system  will  be  an  integral  part  of 
the  over-all  system  of  man^ement  within  the  Departtaent 
of  Defense. 

B.  Estimates 

1.  Estimates  submitted  by  the  Department  of  Defense  components 
will  be  consistent  with  aporoved  programs  and  policies, 
including  those  relating  to  deployment  of  military  forces 
overseas  and  the  procurement  of  goods  and  servicer  in 
support  of  military  forcer  emd  military  assirtance.  Ertl- 
matec  v/111  reflect  measures  taker  to  reduce  payments  and 
increase  receipts  in  accordance  with  Department  of  Defense 
policie.r . 

2.  Estimates  submitted  by  each  Department  of  Defenre  component 
will  fonn  the  basis  for; 

a.  Considering  balance  of  payments  Impact  involved  in 
Department  of  Defense  financial  plans,  budget  estimates, 
and  changes  to  the  i'ive  Year  Defense  Prograiii. 

b.  Developing  ov«r-all  Department  of  Defense  balance  of 
payiientf.  estimates  to  be  submitted  to  the  Bureau  of 
the  Budget  under  the  provisions  of  Bvirean  of  the 
Budget  Circular  A~^ii  (:teference  (a))i 

c.  Reporting  estlrtuite;!  to  other  agencies  and  international 
organizations . 
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3.  Bstiraatet  c.u’onitted  by  Depai*tE«ent  of  Defense  components 
will  identify  transactions  for  desigimted  countries, 
geograpliical  ai’eas,  or  international  orcanizations,  as 
veil  as  for  the  over-all  total. 

*  C.  Accounting  and  llcpor'uing 

1.  ‘T’ae  accounting  and  repo'rtinc  of  transactloni  entering 
the  international  balance  of  payments  will,  insofar  as 
practicable,  be  an  integral  part  of  existing  financial 
accounting  and  reportir.6  systems. 

2.  'fae  determining  of  transactions  which  enter  the  inter¬ 
national  balance  of  payments  will  be  in  accordance  with 
uniform  criteria  to  be  prescribed  in  applicable  Depart¬ 
ment  of  Defense  issuances. 

3.  Bach  transaction  will  be  identified  with  a  country, 
geographical  area,  or  international  organization,  as 
appropriate . 

Reports  of  actual  transactions  will  be  used  to: 

*  a.  Review  progress  in  achieving  programs  to 

reduce  the  adverse  balance  of  Depcurtment  of 
Defense  transactions  entering  the  international 
balance  of  payments. 


HMt  tte  zvvQortSag  Taqiili— «»•  of  ootoldo  ochkIm 
andi  IstoraattoMUL  ocpnlsatloM^  tta 

■orth  AttMUe  tgm/tj  Orjiiilwtlwi  aaA  IIm  south 
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Saerataxy  of  Dsfaooe 


#Fjr8t  Amendment  (Ch  3,  6/16/69) 


